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CONFIDENTIAL ROME 11264 

E.O. 11652: GDS 
TAGS: CG, EAID, EFIN, IT 

SUBJ: BRUSSELS MEETING ON ZAIRE'S ECONOMIC PROBLEMS 

REF: BRUSSELS 11764 

1 . EMBOFF ASHED MICHELE COSENTINO OF MFA DIRECTORATE GENERAL 
FOR ECONOMIC AFFAIRS OFFICE (AFRICA SOUTH OF SAHARA) FOR 

HIS VIEWS ON SUBJECT MEETING. COSENTINO SAID THAT ALTHOUGH 
HIS OFFICE DIRECTOR, RICCARDO LEONINI, HAD NOT YET RETURNED 
FROM THE MEETING, HE HAD DISCUSSED IT WITH LEONINI BY TELEPHONE. 
COSENTINO MADE CLEAR THAT GOI NOT IN A POSITION TO PROVIDE 
MUCH MORE THAN LIMITED AMOUNT OF MEDICINES ON SHORT-TERM 
EMERGENCY BASIS. A SMALL BILATERAL FOOD AID PROGRAM MIGHT 
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BE MOUNTED BUT IT WOULD TAKE SEVEN OR EIGHT MONTHS TO GET IT 
OFF THE GROUND. NEVERTHELESS, HE SAID, GOI WANTED TO SHOW 
SOLIDARITY WITH OTHER CONTRIBUTORS AND, THEREFORE, BOTH OF 
THESE SMALL ASSISTANCE PROGRAMS WOULD BE RECOMMENDED TO 
MINISTER OF FOREIGN AFFAIRS. 

2. NEXT STEP WOULD BE ESTABLISHMENT OF IMF PROGRAM. AT 
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THIS POINT, COSENTINO IDENTIFIED GOI AMONG GROUP OF COUNTRIES 
THAT WANTED TO SEE ZAIRE UNDERTAKE ECONOMIC REFORMS BEFORE 
ASSISTANCE PROGRAMS ADVANCED VERY FAR. 

3. CASENTINO SAID LONGER TERM ITALIAN AID WOULD BE MOSTLY 
TECHNICAL. FINANCIAL AID RESOURCES WERE EXTREMELY LIMITED 
AND POSSIBILITIES WOULD HAVE TO BE DISCUSSED WITH MINISTRY 
OF TREASURY. ITALY WOULD PARTICIPATE IN PARIS CLUB MEETING 
ON DEBT RESCHEDULING ONCE IMF PROGRAM IN PLACE. OTHER 
FINANCIAL ASSISTANCE. TO EXTENT AVAILABLE, WOULD BE GOVERN- 
MENT INSURED EXPORT CREDITS WITH INTEREST SUBSIDY. COSENTINO 
NOTED ITALY CONSIDERED TWO PROJECTS. FIRST WAS POWER TRANS- 
MISSION LINK FROM INGA THAT WOULD CLOSE GAP IN POWER GRID. 
SECOND WAS ELECTRIFICATION PROGRAM IN SHABA STARTED BY 
ITALIANS SOME TIME AGO AND SINCE SUSPENDED (FOR UNSPECIFIED 
REASONS). 

4. ON TECHNICAL ASSISTANCE SIDE, GOI WAS LOOKING FOR 
EXPERT TO SERVE IN ZAIRE'S CENTRAL BANK UNDER IMF GUIDANCE. 

HE INDICATED CANDIDATE HAD BEEN FOUND IN ITALIAN MEDIUM 
TERM CREDIT INSTITUTION, BUT HE SAID REMAINED TO BE SEEN 
WHETHER CANDIDATE'S CREDENTIALS WOULD BE ACCEPTABLE TO 

IMF. ONLY OTHER PROJECT MENTIONED BY CONSENTING WAS TECHNICAL 
HELP FOR SETTING UP AGRICULTURAL COOPERATIVES WHICH, HE 
SAID, GOZ APPEARED TO WANT VERY MUCH. GARDNER 
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